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These Personal Loans Terms and Conditions (the Terms), Personal
Loans tariffs (the Tariffs) and Personal loan application form (the
Request) together constitute the loan agreement (the Loan agreement)
concluded between HSBC Bank (RR) (Limited liability company),
registration number in the Bank of Russia 3290, located at 2 (building 2)
Paveletskaya square, Moscow, Russian Federation 115054 (the Bank)
and individual(s) (the Borrower). The Bank and the Borrower are
referred together herein as the Parties.

LOAN DISBURSEMENT
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1. The Loan agreement shall be deemed concluded in the event of
and from the moment of approval of the Request by the Bank and the
transfer of the loan amount to the Borrower’s existing current account
with the Bank specified in the Request (Account), unless otherwise
agreed by the Parties. If the Bank is prepared to provide the loan on the
terms different from the terms indicated in the Request the Bank shall
make a written offer in the form of an Offer Letter (the Notice)
describing the new lending terms. In such case the Loan agreement
shall be deemed concluded from the moment when the Borrower signs
the Notice and when the loan amount is transferred to the Account.
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2. The Bank shall provide the loan to the Borrower in the amount
and for the period specified by the Borrower in the Request (or by the
Bank in the Notice) by crediting monetary funds to the Account or in a
different way agreed between the Parties.
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3. For use of the borrowed monetary funds the Borrower shall pay
interest to the Bank in the amount of the annual interest rate specified in
the Tariffs for the relevant Bank’s service package unless otherwise
agreed between the Parties. Service package is defined in the Banking
Terms and Conditions for individuals and a relevant agreement between
the Bank and the Borrower at the moment of the Request submission to
the Bank.

DEBT REPAYMENT
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4. The Borrower shall repay the debt on the loan in equal monthly
instalments (Monthly instalment) which shall include part of the
principal debt and the accrued interest.
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5. Interest shall be accrued by the Bank on a monthly basis starting
from the day following the day of actual loan disbursement until the day
of final loan repayment inclusive – on the outstanding amount of the
loan.
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6. Interest accrual shall be based on the actual number of calendar
days in a year (365 or 366, whichever is applicable).
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7. The Borrower shall make Monthly instalments during the whole
period of the loan, starting from the first Payment date (as defined below
at the clause 9 of the Terms). During the loan period the Borrower shall
make monthly instalments to repay the loan and the accrued interest in
a fixed Monthly instalment calculated with the following formula (the
Formula):

Size of PS
monthly = OSZ  x -----------------------------

instalment 1 - (1 + PS) – (No. of months-1)

where:
OSZ – outstanding loan amount as of calculation date;
PS – monthly interest rate equal to 1/12th of the annual interest rate,
which is contemplated by the Loan agreement (in per cent per annum);
No. of months – number of complete interest periods remaining until
final repayment of the Loan.

Interest period – actual number of days when the loan was used
starting from Payment date of each preceding calendar month and
ending on Payment date of the current calendar month  including except
for the first and the last Interest periods.
The first Interest period starts on the day following the loan
disbursement date and lasts till the Payment date (including both dates).
The last Interest period starts on the day following the end date of the
last but one Interest period and lasts till the day of actual final repayment
of the debt (including both dates).

The Monthly installment calculation is executed accurate within two
decimal digits thus the rounding is made towards increase.
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8. The size of the Monthly instalment calculated with the Formula as
of the loan disbursement date, the full cost of the loan and the debt
repayment schedule are communicated by the Bank to the Borrower in
writing. The size of the Monthly instalment shall be recalculated with the
above Formula if the Borrower carries out partial early repayment
according to the terms of the Loan agreement. Non-receipt by the
Borrower of the debt repayment schedule does not discharge it of the
obligation to appropriately and timely make the Monthly instalments to
repay the loan debt within the timelines and in the amounts
contemplated by the Loan agreement. The Borrower shall personally
apply to the Bank for the obtaining of required information.
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9. Monthly instalments to repay the loan shall be made by the
Borrower on the day specified in the Notice (the Payment date). In case
the Payment date falls on weekend, holidays according to Russian
legislation the Borrower shall make a payment the following working
day, thus the size of interest accrued for the respective percentage
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period and for the following percentage period, is recalculated with
preservation of the size of Monthly instalment according to the Loan
agreement.

Monthly installments for loan repayment shall be debited from the
Account by the Bank on the Payment date.
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10. Early loan repayments as well as any penalties or other amounts
due to the Bank under the Loan agreement shall be debited from the
Account by the Bank on the date of funds receipt to the Account. The
date of the Bank’s debiting the monetary funds from the Account shall
be considered as the date of discharge by the Borrower of its obligations
under the Loan agreement. The Borrower shall provide existence of
monetary funds on its Account in an amount not less than the amount of
Monthly instalments, early loan repayments as well as penalties or other
amounts due to the Bank under the Loan agreement shall be placed at
the Account by 4 p.m. Moscow time of the Payment date.
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11. If the Borrower’s monetary funds are not sufficient for discharge
of all of the Borrower’s obligations to the Bank the existing obligations of
the Borrower shall be repaid in the following order:

 First – payments of costs connected with collecting the debts from
the Borrower under the Loan agreement;

 Second – payments of penalties according to the clause 12 of the
Loan agreement;

 Third – payments of overdue interests;
 Forth – payments of overdue principal;
 Fifth – payments of due interests;
 Sixth – payments of due principal.

Bank has rights to change the above-stated sequence of payments
unilaterally irrespective of specified one by the Borrower.
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12. In case of late repayment of the loan and/or accrued interest the
Borrower shall pay the Bank a penalty fee in the amount specified in the
Tariffs. The date when the Bank actually receives the amount of penalty
fee, paid to the Bank with reference of a penalty fee, is considered to be
the date when the Borrower admits the penalty fee. The penalty fee
envisaged by the Loan agreement doesn’t settle the Bank’s losses, and
the Bank has the right to claim such losses apart from penalty fee.
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13. The Borrower is entitled to early repayment of the whole or part of
the loan with written notice to the Bank at least 3 (three) business days
prior to the early repayment date. The Borrower shall make the partial
early repayment on the Payment date only. Interest accrued by the date
of an early repayment shall be paid in full on the day of early repayment
of debt under the Loan agreement. In case of the partial early
repayment The Bank shall notify the Borrower in writing of the
repayment schedule adjusted with regard to the anticipated early
repayment.  Non-receipt by the Borrower of the debt repayment
schedule does not discharge it of the obligation to appropriately and
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timely make the Monthly instalments to repay the loan debt within the
timelines and in the amounts contemplated by the Loan agreement. The
Borrower shall personally apply to the Bank for the obtaining of required
information.
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14. Partial early repayment of the loan debt is allowed from the date
following the loan disbursement date. The amount of partial early
repayment may not be less than the amount specified in the Tariffs.
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15. In case of partial early repayment of the loan,  the schedule of
further loan repayment may be changed by i) reducing the amount of
Monthly instalments or ii) reducing the period of loan repayment.
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16. If on the debt repayment date the amount of funds on the Account
does not fully or partially cover the full or partial repayment amount
which is charged following the Borrower’s notice of early repayment
such early repayment of the loan debt shall not be made.

BORROWER’S OBLIGATIONS
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The Borrower must:

17. Fully repay the borrowed monetary funds and pay all interest
accrued by the Bank for the whole actual term of use of the loan within
the period fixed in the Request, starting from the date of actual loan
disbursement.
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18. Provide early repayment of the loan, pay accrued interest for use
of the loan and the amount of penalties within 15 (fifteen) calendar days
starting from the day on which the Bank delivers written request for early
discharge of Borrower’s obligations under the Loan agreement
according to item 25 of the Terms.
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19. In the order stipulated by item 33 of the Terms, notify the Bank
within five days from the date when the Borrower became aware of any
criminal case, special proceedings concerning recognition of citizen’s
partial or complete disability, of any other civil case started against the
Borrower which may affect fulfilment of obligations under the Loan
agreement.
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20. Within 5 (five) business days of change in its first name, last
name, residential address, passport data or phone numbers give
relevant written notice to the Bank, and provide the Bank with complete
and accurate information concerning the Borrower’s intent to accept any
additional debt in relation to third parties.

21. 21. Immediately notify the Bank in writing of any change in its position
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or status leading to loss of legal capacity, or of any material adverse
event which may lead to the Borrower’s disability to perform the
obligations under the Loan agreement.
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22. On the Bank’s first request, provide information about its financial
position and income (individual income certificate for previous and
current calendar years in the form established by the legislation of the
Russian Federation).
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23. Advise the Bank about encumbrances, including mortgage,
pledge, kind of lean or other type of priority rights to its property, except
when the owner of the above rights is the Bank.
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24. The Borrower shall indemnify the Bank for all claims, expenses,
losses and costs incurred by the Bank because of any non-performance
or inappropriate performance by the Borrower of any its obligations
under the Loan agreement. The Borrower agrees to bear all expenses
and costs incurred by the Bank in any actions or in court proceedings or
otherwise, including attorney’s fees and litigation costs.

GROUNDS FOR EARLY REPAYMENT
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25. In case the Borrower fails to timely pay any amount due to the
Bank under the loan provided by the Bank to the Borrower under the
Loan agreement the Bank may at any time, by sending a written notice
to the Borrower, demand both an early repayment of the loan provided
by the Bank to the Borrower under the Loan agreement, and the Loan
agreement cancellation.

OTHER TERMS
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26. In case of disagreement between the loan terms indicated in the
Tariffs and in the Notice the terms in the Notice shall prevail.
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27. If the Borrower under the Loan agreement is represented by two
individuals then both and each of such individuals shall enjoy the rights,
bear joint responsibility and perform obligations in accordance with the
terms of the Loan agreement. In such case the Bank shall disburse the
loan by transferring the loan amount to the Account of the principal
borrower (as indicated in the Request) set up with the Bank in the
currency of the loan.
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28. The Bank may use the positive balance on any of the Borrower’s
accounts with the Bank (regardless of the currency of the account) to set
off any financial obligations under the Loan agreement which were not
duly discharged by the Borrower. For this purpose the Borrower
herewith authorizes the Bank to convert funds on the Borrower’s
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accounts in any currency into the currency of the monetary obligation
not discharged by the Borrower, at the exchange rate determined by the
Bank for the conversion date.
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29. The Bank may assign, transfer and otherwise alienate any of its
rights under the Loan agreement to any third party without the
Borrower’s consent. For the purpose of such assignment, transfer or
other alienation the Bank may disclose to any actual or potential
assignee or to any other party such information about the Borrower
which the Bank considers necessary. The Borrower may not assign,
transfer or otherwise alienate or act to cause assignment, transfer or any
other alienation of its rights or obligations under the Loan agreement
without prior written consent of the Bank. Any assignment, transfer or
any other alienation by the Borrower of any of its right or obligation
under the Loan agreement without prior written consent of the Bank
shall be deemed void.
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30. The Bank’s non-enforcement or a delay in enforcement of any of
its rights or remedies under the Loan agreement shall not be regarded
as a waive of such rights; and no singular or partial enforcement of any
right or remedy shall prevent their further or otherwise enforcement or
enforcement of any other right or remedy. Rights and remedies
contemplated by the Loan agreement supplement but do not cancel
rights and remedies provided by the law.
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31. The parties shall regard any information related to the Loan
agreement as confidential; however, the Borrower agrees that the Bank
may transfer and disclose any information related to the Loan
agreement or the Borrower (including information provided by the
Borrower to the Bank in relation to the Loan agreement) to its affiliates
and agents and third parties (including any credit bureaus) at the Bank’s
discretion, regardless of their location, for confidential use (including
provision of services and products, data processing, statistic reports and
risk management, and for preparation and delivery of commercial offers
to the Borrower).
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32. If any provision of the Loan agreement is or becomes illegal,
legally invalid or unenforceable in any way according to applicable law
this shall in no way affect or reduce legality, legal validity or
enforceability of other provisions of the Loan agreement.
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33. Any correspondence sent to the Borrower shall be deemed
received if it was sent in writing to the Borrower’s actual residential
address as indicated in the Request (or such other address of which the
Borrower may notify the Bank in writing). Correspondence may be sent
to the Borrower by mail, telex, fax or courier. The Borrower’s receipt of a
facsimile message shall be confirmed by automatic response from the
sender’s fax machine. Any correspondence for the Bank shall be
delivered to the Bank by mail, and a delivery confirmation shall be
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obtained certified by signature of the Bank’s authorized representative.
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34. The Loan agreement shall be governed by laws of the Russian
Federation. Any disputes, disagreements or claims arising from the Loan
agreement shall be investigated and resolved by the Bank in a court at
the Bank’s location; however, this subjection shall not limit (and shall not
be regarded as limiting) the Bank’s right to start court proceedings
against the Borrower in any other court.
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35. Documents provided by the Borrower to the Bank for the purpose
of enabling the Bank to decide on loan disbursement shall be returned
to the Borrower under the Borrower’s written request (except for the
documents with the Bank’s marks).
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36. The Borrower agrees that the Bank shall be entitled to make
audio recordings of telephone conversations, photo and video
recordings to comply with the procedure of Loan agreement conclusion
(conclusion of supplementary agreements thereto) and to ensure
discharge of obligations under the Loan agreement, and consents to use
of the above materials as evidence in disputes.


