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TERM DEPOSITS
TERMS AND CONDITIONS

These conditions for the placement of term deposits with OOO HSBC
Bank (RR) (hereafter the Terms) define the general procedure for
set-up of deposit accounts with OOO HSBC Bank (RR) (hereafter the
Bank) by individual customers (hereafter the Customer) and for the
placement of deposits in these accounts with the Bank. The
Customer’s Application submitted to the Bank in writing or delivered
to the Bank by means of Customer Service Center and Automatic
Telephone Service System, these Terms, and, if the Request is
delivered through the Customer Service Center and Automatic
Telephone Service System, confirmation of the Deposit placement
(the Confirmation) together constitute a deposit agreement concluded
between the Bank and the Customer (the Deposit Agreement); each
deposit shall be governed by the provisions of the Request and of
these Terms, and in case of disagreement between the provisions of
the Request and of these Terms the latter shall prevail.

1.  SUBJECT MATTER

1.1. The Customer places its monetary funds in deposits with the
Bank, and the Bank is obliged to accept the deposited monetary
funds from the Customer and repay them in full together with accrued
interest in the order stipulated by these Terms.
1.2. For the placement of deposits, the Bank shall set up deposit
accounts for the Customer.
1.3. The Customer shall only be entitled to place deposits in
compliance with these Terms if it has a set-up current account with
the Bank.

2.  TERMS OF DEPOSITS PLACEMENTS

2.1.The Customer shall send a request to the Bank for setting up a
term deposit, using the Bank’s form. In the request the Customer and
the Bank shall agree on the material terms of the deposit placement.
2.2.The Customer is entitled to place deposits by transferring funds
from the Customer’s existing accounts in the currency of deposit with
the Bank.
2.3.The deposit shall be deemed placed at the moment the monetary
funds are credited to the deposit account with the Bank.
2.4.If the Customer has set up a deposit with automatic prolongation
provisions this means that on termination of the initial deposit such
deposit (the amount of initial deposit and interest accrued or the initial
deposit amount only depending on Customer’s instruction in the
Application) shall be automatically placed for the same term at the
rates determined by the Bank on the prolongation date for such term
and amount of the deposit. Information regarding such rates shall be
available to the Customers on the day of deposit
termination/prolongation. The beginning of term of the new deposit
coincides with the date of the old deposit maturity. If the Bank doesn’t
determine the rates for such term and amount of the deposit on the
prolongation date the automatic prolongation doesn’t occur. The
Bank has the right to transfer the amount of deposit and interest
accrued to the Customer’s current account in the currency of deposit.
2.5.In case of early termination of the deposit account the Customer
shall be paid interest at the rate of 0.1 (one tenth) per cent per
annum.
2.6.The Customer is not entitled to deposit and the Bank is not
obliged to accept deposit monetary funds (a) which are deposited by
the Customer in the name of third parties, and (b) which are
deposited in the name of the Customer by third parties.
2.7.The return of amount of deposit and/or interest accrued is
realized by transfer to Customer’s current accounts opened with the
Bank, notified by Customer in Application.
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3.  OBLIGATIONS OF THE PARTIES

3.1.The Bank is obliged:
 to accept deposited monetary funds on agreed terms,
 to accrue and pay to the Customer interest on the deposits in the

order stipulated by these Terms and the Request;
 to repay deposited monetary funds and to pay interest accrued;
 to comply with other provisions of these Terms.

3.2.The Customer is obliged: to place deposits on agreed terms, to
comply with other provisions of these Terms.

4.  CONFIRMATION

4.1.The Confirmation shall be sent only if the Customer delivers the
Request to the Bank by means of Direct Service Center and Internet
bank System.
4.2.The Confirmation of the deposit placement date shall be sent by
the Bank to the Customer within three business days.
4.3.The Confirmation shall include: the amount of the Deposit, the
currency of the Deposit, the placement date of the Deposit, the
repayment date of the Deposit, the interest rate and the instructions
for Deposit repayment date. The above Confirmation shall certify the
fact that monetary funds of the Customer were deposited at signing
of the Deposit Agreement between the Customer and the Bank.
4.4.Should the Customer disagree with the amount, the term or the
interest rate applicable to the placed Deposit as indicated in the
Confirmation, the Customer shall provide written notice to the Bank of
its wish to terminate the Deposit Agreement; in such case the amount
of the Deposit, with the interest which has been accrued by this time
at the Bank’s rate for savings accounts in the relevant currency as
determined by the Bank at the time of termination of the Deposit
Agreement, shall be returned to the Customer’s account with the
Bank from which the monetary funds were transferred for placement
in deposit, and the Deposit Agreement shall be deemed terminated.
4.5.Should the Bank not receive a written objection from the
Customer within 20 (twenty) calendar days of the Deposit placement
date, the Deposit Agreement shall be deemed concluded on the
terms indicated in the Confirmation, and the Customer shall not be
entitled to require amendment of the terms of the Deposit Agreement.

5. Accrual and Payment of Interest

5.1.The Bank shall accrue interest on the deposit according to the
terms agreed upon in the Request. The amount of interest shall also
be communicated to the Customer in writing in the Confirmation.
5.2.The parties shall base the calculation of interest on the actual
number of days on which the interest shall be accrued and on the
year that is equal to three hundred sixty five/three hundred sixty six
(365/366) days.
5.3.Interest on the deposit shall be paid out at termination of the
deposit together with the principal amount or without principal amount
via transfer to current account of Customer in the currency of Deposit
opened with Bank, or shall be capitalized, if Customer chose term
deposit rollover with interest capitalisation option.

6.  CONFIDENTIALITY

The Bank shall treat as confidential the information about the term
deposit, operations on the term deposit and Customer data, except
when disclosure of such information is required or permitted by law,
court decision or agreement with the Customer. The Bank is entitled
to provide such information to companies of HSBC group and to
companies whose services the Bank uses in confidentiality-based
data processing.
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7.  APPLICABLE LAW

These Terms shall be governed by and interpreted according to the
legislation of the Russian Federation.

8.  RESOLUTION OF DISPUTES

In case of any disputes between the Customer and the Bank the
parties shall do their best to settle them by negotiations. Should the
parties fail to agree on a disputed matter, such dispute shall be
resolved in court at the Bank’s place of location in compliance with
the legislation of the Russian Federation.

9.  NOTIFICATIONS AND MESSAGES

Any messages, applications, inquiries or other information related to
these Terms shall be delivered by the parties to the following
addresses: the Bank: 2 (building 2) Paveletskaya Square, Moscow,
115054 Russia; the Customer: address indicated at set-up of the
current account or communicated to the Bank later in written form.

10. SEVERABILITY

10.1. If any provisions of these Terms are or become invalid
following any amendments to legislative or regulatory acts, or
following any decision made by court, arbitrazh or arbitration court, or
for any other reason, all other provisions shall remain valid as if these
Terms were originally composed without inclusion of such invalid
provision.

10.2.  If any provision of these Terms is recognized as invalid
the parties shall negotiate in good faith with the purpose of agreeing
on amendments to these Terms which would ultimately and most
appropriately retain the original intentions of the parties.

11. OTHER TERMS

11.1.  The Customer is not entitled to assign, transfer,
alienate, encumber or in any other way dispose of its rights under the
Deposit Agreement without prior written consent of the Bank. Any
such assignment, transfer, alienation, encumbrance or other disposal
by the Customer of its rights under the Deposit Agreement contrary to
the terms of this provision shall be deemed null and void.
11.2.  Herewith the Customer agrees that the Bank may at
any time, by delivering a written notice, offset claims of the Customer
to the Bank under this Deposit Agreement against any claims of the
Bank to the Customer which were not timely discharged by the
Customer; in such case if the currency of the Deposit differs from the
currency of the offset Customer’s obligation to the Bank the Bank is
entitled to convert the amount of the Deposit into the currency of the
Customer’s counter-liability at the exchange rate determined by the
Bank for the relevant currencies as of the conversion date.
11.3.  The Bank shall not be liable for non-performance or
improper performance of its obligations under the Deposit Agreement
if it loses ability to perform or is unable to perform them in due time
due to the emerging of circumstances of insuperable force, including,
inter alia, publication or changes in interpretation or application of
decisions or regulatory acts of government authorities of the Russian
Federation or other states, Central Bank of the Russian Federation or
central (national) banks of other states which make it illegal, unlawful
or impossible for the Bank to duly perform its obligations under the
Deposit Agreement, or other circumstances outside the Bank’s
reasonable control which emerged after signing the Deposit
Agreement (Circumstances of Insuperable Force). Unless otherwise
agreed by the Parties, in Circumstances of Insuperable Force the
Bank is not obliged to fulfil those of its obligations under the Deposit
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Agreement which are affected by Circumstances of Insuperable
Force until termination of such Circumstances of Insuperable Force.
11.4.  The Bank’s terms of placement of a Deposit through
Customer Service Center and Automatic Telephone Service shall
constitute the Bank’s offer to sign a deposit agreement on such
Terms according to paragraph 3 of article 438 of the Russian Civil
Code, which may be accepted by the Customer by way of
transferring its monetary funds into the Deposit. The Bank shall
accept the Customer’s Request though Customer Service Center and
Automatic Telephone Service System provided that the Customer is
identified according to the rules established by Internet and
Telephone Banking Systems. In case of Deposit placement by the
Customer through Internet and Telephone Banking Systems, the
written form of the agreement shall be deemed complied with
according to paragraph 2 of article 434 of the Russian Civil Code.
Procedure and terms of transfer of the Customer’s Request to the
Bank through Customer Service Center and Automatic Telephone
Service System shall be determined by the Bank and communicated
to the Customer via above communication channels.


